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^ 2 1 1 '»9 1 

in TT.fiT. 5''7 (^). —tV, f^Wr t^etf 
w>T fV^TTi* ^'JTT ’ff'hr ^rfErPm. 

lyin (iHMi ^ j 1 ) rr 5 (i) % - (^) 

"ITTTn — 

1 . ^ itV sn^ '*T:— 

( 1 ) T^r^r w^j ^THF ' 5 Tr'';T Fttf^ 

jf)f)i^i 

( 2 ) n>rr^ rtttf^ ^F w^\ 


1 . ’Tfrm^rx : 

^ 7 T ^^FTT if ff;>T ?T ^tJ^TT ^ 

(Ff 7 ) ‘qfsrf^' ^fir TfWr ijjr if 4 ^ 9 r 

STrSF^TTiT, 1941 (l 991 ^ 

4 1 ) irfvTtT ^ ; 

(it) iJiTT ^in^' (f^ T^rif TUTTT RT^irft 

i^T i") % V'jnM 

^ t|‘T: TFT TTir^Tft :Tr^ if 5r#r 

ff fTTTirrr w f^r?r 5F?r^ ^ ^ i 

(if) ''-mTFfiiF TO ^*r' ir 5 ?r ^tTP^rTif, 1955 

(iH 55 2 : 1 )^ irf^er w^rq- to 

f. I 

(^) if 51^ ?T'4t vFqr w^rf ^fVr urr^qfTTtff 

% qfrvnfq^ ferr irqr irV ^rfsr- 

fim ^ WqqTTFT «rf^f>TqTT, 1973 

(1973 qq 410 if 'rfVvnfe ferr W ’PiT9T: 

!F«^ E^tif T?T SrPjfq'TiT if 'i I 


2470(il/tri 


(') 
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^ 500 ^nrfrtft tptt, 

lOOO ’HH^*A ¥T^T|; 50 00 

10,000 tftt wb: 5o,ooo n h% 

frPfr^f f*FO[ I 

4. ^ mrfk 

^ ^ qfrrwTT «T^«T ^ 

?r «f^ ^ I 

5 . ^ % PtHt ?IT?TT ^ 

•TTW ?:— 

(1) m^Tfr^ (f^ ^TT^f ?rf?m7fy 

^ ^ ^, fWirft Prirf^m f^nFTtT (f^ ^ 

^ ^ i:) ^fk 
wRTft^ fir$T?fr fn^iftn tV atk ?r 

^^ ^l*f fV^lft ^^5T 

'4i4MC1 I 

( 2 ) (TTiTw K?fw7ft wR^fk % ^rnr Tft 

^ iTTVirT ^ fw ^ ?T^»TT I 

(3) mrrfk m Mirft ft^rfkr ^ wk 

^ ^TRrkr ^Rih<i ^ 1114 TT^TT^ ^rf^TP^ 

mrffW JIT krSifi' k^rkw k^ti jh *k ?tVi: ?r 
^ qr Wvft k'rfkr f^n^rq* ^ 

qT*T ^ik 'T?lT »T(^ qTT fV^T^t ^itJ" ^T 

kkim frqr ^ ^, fV'^ jtjt 

WHW ^ ^ ^kpr fwt wt 51^ TT 

srkTTPFft wrdk in fkifw f^Tq" ^ 

f^ffY <Rir niif^ qfV nk ^ ^i4 qkqr 1 

Jlf ftr ^3^ qVf q?T nfk^TTfr nr^ftiT ITT 

f^rqfkr kwT kr^r icTt^ ^ fi‘??ft »i*rr 

^f jpqn anr frknPT fVqr w 'Tt nPTTrnV 
wFrftq* ITT fnirfw kwT qft 31^7' ^r 

HE I qnqijfr q^Y mrw ^ f^^r ?r^jTr?r f^qr 
^ TT%^T 1 

6. TT^ W1 k trpiiT qFiTT 

{1) firWr IJ5T TOW ^ 

% HFT ?r '^4^' qr ^ ift ^t, 

aXTurftn^ 1 

( 2 ) frWY ijiT 4 hw tofr qfqTrnt vnrrrYq ^ 

ITT 'wr^fkY' ^ ¥T if n%ifr^TT 

siTft?T % nrr ^ q? ^r:t t,’ f^mY ?jY 
vmr qff, i?n ^ !ttt'it ftruT ^ iT^qr trk 
i^iY qwrf if nkqr^Y ^R'lYq fik^rfY nsn stjm qrr 

WW UTC'f* ^kT I 

(3) tTrtiaft ^rr TOW q^T ipT 1^ nk t?: 

^ sf^rrer ^ w^r ut^t; irrt 

fkr i 

7 . nrrvt ^ Tfkrkr 

kr 6 % ^ ( 1 ) ^ ^qro % n-ifk T?fY k^Y 

ipn % ^TFii qft, i^ir MY 'iff aqfw *pY ifr ?tt ^Y 

'irMk ?f qr fqiTRiY inTRk ^^fthtt jf, 

% inr IT qr tY jfnT % n^^Tff Yrniq 

^ ^T^flRT krqr^inYrqTI 


[Part II—Sec, S (i) ] 


8 i;\ ^ i^t^t qrr FT^r-rr 

( 1 ) fYkif i^rr sf^rr^f Yr ttj t -tYt -r’f t^ kS^Jjff 

^ffT q^wY % ^kr qrrY tY qff ^ 

wYqrf Yif=r^ % frY ^rVjft nPTTTqf wqfq 

iginr fkSn PRT ?TlIj krrqrq ^ 0.5 

fT ?fY^ I 

( 2) 3 FT if k'T q'T 

qr TT^qqf itYt ^Yqr 

rifi mr wrq M qor if *f*ff^. 

MYq qrFq'q ^lYr pfY ^Y ^tY nqi?T nr'jrYf ^q^T 
ff irriTiYq ^ #f iT-'TTT nffT^r if fqqfkq T.k, % 

fwin;, TfkT+q- ^T^Y T^TTf TTT^TI I 

(3) jqnr % qr KqRT kq fk^\ sTkir qrn^ 

nr^ ^ ET-T qr *qT^ qrr wrq fq^Jifr ^r «faw tY 

tt q^ wfirf (a 6 5 fqq % ^ 

nr^nkr) if tt tfYj Y rTTPY qrrq qr^ 

q'Yr qff nMTr?rT ^rrqr Y i^'r qfTri; Y t nrtqq 
qfr qrP^q qff fTFf^ Y nrq^T qrr thY't if akr 

ifY tfY^ tk kTTr irrnrTr 1 

q 7 ?i^ ^q Yf Yt qqYq in’T k tt^r tt^Y Y qqY qfTfj: 
if irrtqq qff qrPq qY qkfiq Y ^q M qY otPst qY 
nqqfw fqrqr ^qqri 

9 iqr^r ^frnr qY nqfq 

q^iff nroF tv; kiqfY ^jr qYjqcff tt iqrw qr w qrfqip 
Y qqqq Mr ^sttirtt ifk qkqwrr tk. nq ^ qPT 
rqqq qror fq^qr ^ortt i 

(2) wtoY nrsTF qi: kYorr ^srr qsrwY q^: ®qf^ qrf ^qk 
niqrkT^ qn Y fiTTr iTi^^i i q^Tf ^_/lm qkrq q^Y qpY*» 

Y G qrq Y^ niTiq qi: fqrqr 1 

(3) kkrY qrT qqw qri qf^ Fq’tiqY qffr qq^r qY qkqqror 

Y q?fY qRq qrr FqrrqY ^Y ^rrr qr kYwr Ritt 

^qq^ qrr mrv q,^q qrr fqqkr Y, qf sTi'^r qrr qqrq 
nwqrqYqfq ^ftYt >;q'T if q^'r^ YF^tt q-r sttit 

vTTeq fY ^rqr (r jYj is fxr YrqFfrqi^Yj qfr 

qF. aiqriTTYq Yr wqkfY ¥rq^ % q^qqr qi:Mf -^irr^f 

qfq ^qr qi^Y <5 q?r fYq Jr qY ^f^Yt 

qfqr qr Kif qrrf kTq ^ qr-': qF.’irrlq qiT qY fi^qrq if 
fsrqr ^knr 1 

10. qkfqqqr qx kYirfr ^[ffT qrr qYqq: 

(1) k^Y ipr qqqjrY qrr ij^qq aiY^ q^: qY^^^q 

q-qr nqqn iTi’^ q^f q qrq qq qY ^rqfq Yr 

qwTH q^. q-qwr ¥r'qk Y nxiq fqrqr ‘jrrqqr qk 

fqqirY w qtrq^t qri etftt q:Yf qfqqrqr 

qi fqYpfr fqirfqq Fqqrrq Jr qr Yfn ^'q: |r m nfqqrnf 

^F^ffqf qrr krYflif fqqfqq kirkf qrr stYi: q Yxqrrqq: S/qnq 

q qrni qr^. Ti^r J: 1 

( 2 ) kYnr ijsrr q^rq^ qY qFTf^Tf irq,{Y, w krY^iY 

nST ?iJTT qrr qii:q tt; iqT,q( ?Y q T^ Yti kYPiY 

^3T ^rriT '*,t<=t 77, [.ttwi » irr k^inr jjit 

grpTO ^ 5 H f r 7 T Tiri-Tr ^ Ttf -jfff f !pr 

fTRRr S', f^ilffr *reT S 7 >TIR 7 J^'T'JTf 3 Tk 
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ITT frfiiTT 3 irr^ ^ 

Tr^^'T^Trff "pf 

TKr % f^T'T ^rr qr 

jrr^Tf«pt 4 t^ Tf^lTT ^q‘*»T ^ fr^ I 

(.t) Trrqm ^ ^ ^ tt^it 

7{T^T^ Trq fq^"r i^ai q^nrtrrr 

•flR?f'^ rd3 iqr Tf^T^TTp «rR?fV^T im^T n^T2' ^r*ffT 
9 551 , qii^'^n ^’"iRT^Rr212, 

40002iH =3frrTii I 

(4) , fq^ triTT *rr 

% qrqi^T; % t'TO; fc »TT ^TT 

qf^qrorr q^f -rTr^ -r^rif q^r k>t, 

afV ^ Pr^Rfr ^ 

it, ?TriT ?TnV ^ vtr^ 

-/??:: ^ Tli ^r< ^Toqr^^ i-’T 

ipt ST^fW t I 

11 . 

Pr^P HIT ia*T^ Tt HHH ^ PTtJ 

nwTpn^^R ^iTa>T ^■'Kf if Mi i 

>ittT ^ ^ ^ 

1^ ,;t<j;tpT TTr ffrftw "(ft ^nrff«ff ^ M ’»Tr-,?fR 

*?s "p'r M’tpt frrc at=r»:M»r tjfift i 

^ ^tTif^r if WRT >Rr pfTpiRl' ^T 

imu^ I 

HTT^ft 


W'=rF’!PT % "f'F 

(i) ^ 1 ^ 

(ii) ^TT^ ^r HTfr^ H 2 «rJ 

(iii) 'HTHHH q^r fTTftw ^ 3 ^ 

(iv) ?Tlfi^ it 4 

fiaiTiT>-OT^ qTT qr, zq[^ 9.5 Hpr^HT HllW TF ^ 

^ TTf^JIT qr ^ I " 3 ^ ^ f*fi^ qp 

ir, 3 ?R ^ ^ HiHrqi^qrpRT ^ it qfr^H 

^;^ fqqr \ 

( 2 ) HHHtfr ^TJTT HT Tftq 

^ ^ ir TT^ »TRi qp HiHH hhr>^^ 

ftntr 1 

(3) H5T Htrr^t T^t % f^TT 

^ ^ HHfPfT it 

fifTqr tPt q-y.qfT^ WX ?>fn 

12 . ^iTt?iTufrimr 

(1) PrWr srh: #rqifT srn 

HI fqtufr #i;q^ iHT hr;^ PTHPr^ Pr^H t 

apT. arPT^inr HrTq'rH^ qi faf^rfr PttPT'^ Pt*ftht ^rr ?T>ff »tP afir 
^r it qrrt qrr T^ $q: % XftT Jjq?T T 5 H it 

35 ^t?r<^PT ^ I 

(2) Prc^'f HpTHftfr vtRd-fH Ti rr^Bp 

pTHfei Pt^‘^ ^ ^ ^^HTpt^fT tftnr^ ^ 
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qr.^r EF< 7^ qpTHRfi / MhV PthM pTXriq>7^' 

aiTi HRH V PrqRfr ^Prt (^HpRtfl'f) /hh:^ ^ 

IH Hr % HfGHH it HHSRHiH^rH HiT^ TiHHf 
it ^ I 

(3) ^ET HfTVf it HHirfr «Hr*OTf % Hlftt Tp 

(4) at?r<H, Mhh q^rqt^q nr ^ % qw 

iRT <ftrH ^ HHiH HT tf^'t^FH f^i irrtrqi 1 

( 5 ) fH^TFfr TJITT H-JHH IHfH HHtfT HftTR 

q^ ^ i, HHTH, HiTt^ it flTH^t iHl'^ «FT H^TH 

HttH ^ ^rdl |, St*F ^ 15 ThH ^ ^^\\ 

12 ^hT^ aiYr 

^ wr^iHTHr Hr i%Wr fH*rfiT?f ht^tPthrP 

'HrrfftifT 3ftT fq^ijft fqirfirt Pr^iHt qP ^ftT % ^inrTfirT 
f firqq it qr.q qTT t^_ qr t^fT^ if PTqrqt pFH'f 

qit PxH irq aiPTHrqr Hn,?ftHlr ht PrrfHfT pT^rrHt 

HT TTfHqRfr HirrfiTff / fnWt PthPt^ Pr^rnf nr eW 

qp arY^- Hii it -JTHTfHXf SfHHH if Jfrrt ^T x$_ m 5PJ f^Ynt 

Vp] qrq it Prt Hq hPtPtHH qp rt 

ath: 7 it HHT ^fqrtPrq aiYr ^ sTHfH qp 

□fTTTift 1 

14 . 1 £TTT?f?t ^ HKH T’l HT Hpr ^ WOTT 

HTTH ^r PTHPft fwt aqf^ Hr htt.h Y Pfirtt 

?qTH Yt HTH it PlYirft ^ ^tTT^ HT HTHP, 

^?[t fH^"r ^ 3teq?Tf qrr qPJ htch qrr 

pTHTHt i(t 'STPTT I qr fqrtfr hhih ^ Pr^r# 5 hM 

qft ?r<THT wrrq if ^ wriH Yt fH^wt ^prr qqqnf 

tt qrq ^ t rn^’fr x<jq?r ^rr^tr Hnrr- 

f^qr qcftqfir Ht Mir it pT^ Tqqr qrcqfHffi arHft^ 
: 5 Ttt^ it atfqR pFfr irrY T^^t: 

q 7 fT r^ HTT fqHvfV HU ^ UP XT HITiH 

qq f^TTfr ?> ^r t qr PrWt iJit hr.h if 

fqqrHT ^HfYr HT HITH H f^TTp ijY ^^FH HTH 

it ^ fqrT iTf^ ¥ / ^HIth ^ ftrr HH SHT^ afh: 

fqWt ^ qpH*FHm HTXH %T PF HH 9 

afK 10 H arHSTWiH^^H HPintH wtf ^ 

H^H HYhT I 

15 . ^HTJTT HfHH 

fq^r ^pTT Hsrq^ ^ uRqi ht, HHrPqftr itt^h 

^ HHH HTTq: HirrftH friH^ ^rt w 

it HHH-HHH T<. PPH qr^fr^TF fHjOHt ^ 
vtK^ it wt ^ HHHeqrn^iHtq HiRf/q ^qf H ottt ht^ 
qrr qq 7 ?t I I *qr^ 3 tV iJHqw HtHf ^TT HPFHqiq 

qr fft fq fH^> ^ST HHH^ qfTHqHdl 

iTinq qqqr fq^ ijiF Haqqt 'j'tqf qt fq^H tt 
^tiff 3 T<T qr fq^nr Hfqqirft m^i qr HPrqrHt 

fq^ qrrqli if nPr^lq H Prrqr afritHr i 

1 6* arftlTOH ^ 

HpT'Tiqt HRqm qr fqWt rqqfnq fq-^rq qr qrqqtrfr 
TTR^ftqt qr fq^ fqqfHq Pf^nq't hi qYqf qP 


7 . 5 5 irq« 7 Tq 
s. 0 qPWT 

8 . 5 qpTHq 
9 . 0 qfqqq 
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ir ^ I’^rf sPT f^r 
W# *ri ^'tr f*!nn 

17. ?Tr^^T ^1 
r^r%# ’jffT 

8Tr«f^ yr^n^/HT/: ^rFfr^irT^iTr srt 

I 1 'iniT^r it XTg' Tfn; f^r^r (^ftf ) ^srr^F, 

ITT Wi?fy »rf^?fr T^rrT ir mfr^ ftfuirt vtf iff^r^iirr 

^ 7T^T51^ ^ qT7^P| :jq7T>T I’^^J I 

fifTTT TTfT t^i^r ia'sr'T^^ ^ ^ ^riw 

T<. ^ I 

16 . wM" avR?TnT 3 ?T : 

(1) 'jtitHW ?Tr t?t tti vrrcffr^ 

m f^l- f^iwTf TT TF ^fr^ ^ it 

*fi^, JTTi 4 >^^T 

(1) 5 FI WipT WT it fen ^rn^r, 
% iT^\ I 

^T fft '^t ^tsr 

3Tf?T ^ 5nit^ ITT fH'T'nr ?F j 

(ii) 500 ?niTfe ■JT^TT % 3 piT^ it f«T 7 rt | 

(2) fen* ^ ^R ^ ^T^f^ % i^h:R 

f^THT ’^ft ?tw it 3^7^ jfeTT I 

(3) IjQrFRnl# ^ f^iTtrft ^ ST^TTR fetrr 3 tV 

^ 3tr^<?^ ff’^ ^r^T ^ nT g;Tfe ^^n'P.^TJtr qr w:q ^ ^rqrfer 

rr^ 5 Tf^ ^r«T tR^ *TTf ^Rjfr | 

(4) ^rfernt irr^^ntt qr fei?fV t^q’i^Ri f^rq^rjif 

Tf aft^: ^ ^f^TiTT it ^r4 jft 

fer ^fT ?Ti^t % ^R^TTT fnp^ % SRT 

xmmqw fen srrfwfn aflr 

fsf^r 5JST ^ fer ?Tlt^ eTry;?f qTf ^RTTl qff 

5fc3 I 

(s) f^Wt fetnfT fnqnqf TRT fq[7n; 

tnife % nf«T ^rrv.jfpT f^lT^ f»Rr srnrw q-^ fqrqr 

«jrn^qT ferit qrfePr ^fR ?rnq^'t % 

fej ®p'iT qr^nr <rt qtr ^>1 

19. rn qFtfeqm 

(1) ^R^ qtrt qrRq* r^rr faf^^r f^r 

^ *TRq qr iffr^RTR qrrq qn 

ijRn I ^ ^Ti^Tq ^qt^FR fen ^rrr Fft irrcq 

fe3[ ^ ?trq^ !jq qri qfqjt^q fen 

^ ^ ^ ^ ?Tfei ^r 15 fe % vfrPR f^nn feqr wtt^ 

^ ^rqr I 

( 2 ) fenr ^ ii™ fqqq qfr nqrN qtr nitl-?? ?t ho fe 
% vftrfv. ^Twfer fqrri ^ntit; f^ffe qirqrer q 

*rT fet qntqf it, 

TqfeR fq-q S 3ftT 5in^;iq 

7T^ ferf ^Tnr, Trqftqfr tt^'T it Tn® qnr, ^^^qrq'; 

it qferq qr 4nq wr^jq ^ri'l^t: qtf :3’[rr ^jtj 

qR ^fTTJl' I 

(3) iiTfqqn' sTiTur % fe fer qqi '^, 

^ srfeR qft qr'tt ^t, qt^Tr % ?rrq h 
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ferr :snT^ 'ifR ^ ?TTcr 

ferr iTrTfq^r i 

liu. nrtrr^ 

VTRTRT fT 3 r 4 qtl, T-T TSfef ^PiT- 

fer^fnchf it fYq qr^r ^frfsFTi-^tft qr t^ct gnr, 

fefer R3FT ^n^q^’f fsR^ feq< R%qT felt it 
^ qf^afe qr^q ^ iFffqqqt ^^iV, itr ^rRTfnqn ^ ^wit 

tt I I 

[q^^^T nwF i /2 7 /f ^t/yi] 
iR qRR TRmj q^pT 

RESERVE BANX OF INDIA 

central office 

BOMBAY 
NOTIFICATION 
New Delhi, the 21st Sept, 1991 
INDIA DEVELOPMENT BONDS SCHEME 

G.S.R. 597 (E) ;—In exercise of the powers 
conferred by clause (a) of sub-section (1) of section 
5 of the Remittances of Foreign Exchange and 
Investment in Foreign Excho.nge Bonds (Immunities 
and Exemptions) Act, 1991 (41 of 1991) the Reserve 
Bank of India hereby specifies the following scheme, 
namely :— 

(1) Short title and commencement.-- (I) This 
scheme may be called the India Development Bonds 
Scheme, 1991. 

(2) It shall come into force on the date of its 
publication in the Official Gazette. 

2, Definitions ; In this Scheme, unless the context 
otherwise requires,— 

(a) “AcF’ means the Remittances of Foreign 
Exchange and Investment in Foreign Ex¬ 
change Bonds (Immunities and Exemptions) 
Act, 1991 (41 of 1991); 

(b) ‘‘Foreign Exchange Bonds” means India 
Development Bonds, (hereinafter referred to 
as FEBs) in the nature of promissory 
notes, denominated in US Dollars, issued by 
the State Bank of India in accordance with 
this Scheme; 

(c) ‘'State Bank of India’' means the State Bank 
of India constituted under the State Bank of 
India Act, 1955 (23 of 1955); 

(d) all other words and expressions used in this 
scheme but not defined, and defined in the 
Act and the Foreign Exchange Regulation 
Act. 1973 (46 of 1973), shall have the 
meanings respectively assigned to them in 
those Ads. 
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3. Fftce Value of FEBs: —The FEBs shall be 
issuei in deiiominaLional value of US Dollar.^ 530, 
US Dollars 1000, US Dollars 5000, US Dollars 
10,000 and US Dollars 50,000. 

4. Period of maturity:—Th; period of maturity 
of FEBs shall be five years from the date of allotment. 

5. Persons who arc eligible to apply for FEBs,: - - 

(1) Nm-Resident Indians (hereinafter referred to as 

NRls), Overseas Corpjratc Bodies (hereinafter referred 
to as OCBO ani banks acting in fiduciary capacity 
on behalf of NRls and OCBs may apply for the 
FEBs. 

(2) Applications may also be made in the name of 
a minor, who is an NR I, through his guardian. 

(3) Banks acting in fiduciary capacity on behalf 
of NRls or OCBs or both may not disclose the names 
and addresses of NRls or OCBs on whose behalf 
investment is being made, but, at no stage during the 
currency of FEB?, the bulks shall hold these FEBs 
on behalf of any person other than NRls or OCBs. 
Provide.I that the banks may be allowed to hold the 
FEBs on behalf of NRls or OCBs other than those 
NRls or OCBs on whose behalf investments in FEBs 
were made in the first instance* 

6. Joint Holdings :—(1) The FEBs may be held 
in joint names of not more than two NRls in the 
form of “Former or Survivor”. 

(2) The FEBs may also be held in the form of 
“Former or vSurvivor” by an NR I jointly with any 
person of Indian nationality, whether resident in 
India or not, and in such a case, the NRT shall be the 
first holder of the FEBs. 

(3) The principal amount of the FEBs and the 
interest earned thereon shall be payable only to the 
first holder of the FEBs, 

7. Addition of Joint Holder :—Subject to the 
provision of clause (1) of Paragraph 6, the holder of 
FEBs may allowed to add as joint holder any other 
person who may be either an NR I or a resident in 
India, with instructions for payment to “Former or 
Survivor'’. 

8. Rate of Interest and Interest Option :—(l)Tlic 
rate of interest payable in respect of FEBs shall be 
the rate of interest which is 0.5% above the rate 
applicable to 3 years Foreign Currency Non-Resident 
Accounts in US Dollar deposits in India, prevailing 
as on the opening date of the issue of FEBs, 

(2) The interest shall be payable on cumul-itivc 
or nou-eUmulativc basis, at the option of the appli¬ 
cant to be given at the time of application: 

Provided that the option once exercised 
shall not b? changed except on grounds of serious 
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illness, financial distress or such similar situation, 
as the State Bank of India may decide in each 
case, 

(3) Interest on application money at the rate 
applicable for FEBs, shall in each case, irrespective of 
interest option, be paid, in US Dollars (based on one 
year of 365 days) from the date of receipt of the 
application, complete in all respects, at the designated 
branches of the collecting banks, to the date imme¬ 
diately preceding the date of allotment; 

Provided that in computing the interest, 
under this paragraph, the period of ten days from 
the date of receipt of the application, complete 
in all respects, shall be e<clu.icd. 

9. Periodicity of payment of interest. -(1) Interest 
on FEBs payable on cumulative basis shall be com¬ 
pounded half-yearly an 1 paid alongwith the principal 
amount on maturity. 

(2) Interest on FEBs payable on iion-cumulativo 
basis shill be paid half-yearly, first payment being 
made on the exp'ry of 6 months from the date of 
allotment. 

(3) If the holder of the FEBs becomes a resident 
in India before maturity of the FEBs, or if the holder 
of the FEBs is a reddent in India, the interest shall 
be paid in non-repalriable Indian Rupees at the State 
Bank of India Telegraphic Transfer buying rate 
(hereinafter referred to as SBl TT buying rate) for- 
US Dollars prevailing on the date immediately prece¬ 
ding 15 days from the date on wh'ch the interest 
biconies du3 for payment and if the preceding 15th 
day is a Sunday or holiday, the next working day’s 
SBI TT buying rate shall be taken into account. 

10. Redemption of FEBs on maturity.^^.(l) The 
principalamountof the FEBs and the interest accrued 
thereon and unpaid shall be paid in US Dollars on the 
expiry of live years from the date of allotment if the 
holder of the FEBsi^ nn NRior OCBora bank acting 
in a fiduciary capacity on behalf of NRls or OCBs. 

(2) Where the holder of the FEBs becomes a resi¬ 
dent in India or where the holder of the FEBs is 
a resident in India before maturity of the FEBs or 
where the FEBs are gifted to a person resident in India, 
the principal amount of the FEBs and the interest 
accrued thereon and unpaid shall be paid in non- 
repatriable Indian Rupees, at the SBI TT buying rate 
for US Dollars prevailing on the date of maturiy of 
the FEBs. 

(3) The FEBs shall be presented duly discharged 
with instructions regarding disposal of the proceeds to 
the Issuing Office, the State Bank of India, NRI 
Branch, P.O.Box 9551, 1st floor, Tulsiani Chambers, 
122, Nariman Point, Bombay-400021. 
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(4) Where the FEBs are presented for encashment 
after the date of maturity, no interest shall accrue 
thereon after the cUite of maturity, and in case (T 
resident holder of theFEBs, the conversion rale, that is, 
the SBl TT buying rate for US D >llars, prevalent on 
the date of maturity shall apply, 

1 K Premature Ei caslimtnt,—fl) Premature 
encashmrnt of the FEBs may be permitted only in 
non-re pat liable Indian Rupees. Conversion in case of 
premature encashment of FhBs shall be at the SBl 
TT buying rate tor U.S, Dollars prevailing on the date 
of such encashment. The interest payable in Ci:se cf 
p.'emita’c Mcuhnmt diillOe cileulited at the 
following rates: 

TABLE 

Encashed after Rate of 

interest 

applicable 

(i) 1 year from the date of all ’tment 7.5 % 

(ii) 2 years from the date of allotment 8,0 

(iii) 3 years from the date of allotmcjjt 8.5 % 

(i v) 4 years from the date of allotment 9.0 % 

Ncte.— The above rates arc on the basis of an 
assumed rate of interest of 9.5% per annum. In 
case of any change in the said assumed rale of interest, 
the above rates shall be proportionately changed. 

(2) Where interest is payable on FEBs on non- 
cumulativc basis, necessary adjustment shall 
be made on account of the intirest already 
paid* 

(3) No interest shall be payable if the FEBs are 
presented for encashment before the expiry 
of one yeor from the date of allctment. 

12. Transferibility.—(I) FEBs ore transferable by 
endorsement and delivery. FEBs are freely trans¬ 
ferable among NRIs, OCBs and banks acting in a 
fiduciary capacity on behalf of NRls orOCBs or both^ 

(2) FEBs are also transferable from NRIs or 
OCBs or banks acting in fickiciary capacity on behalf 
of NRls or OCBs or both to persons resident in India 
or charitable trusts in India through gift or sale 
against non-repatriable Indian Rupees. 

(3) FEBs are also transferable among persons 
resident in India. 

(4) The transfer shall be registered with the 
Issuing Office or its Transfer Agent on payment of a 
service fee* 
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(5) Where interest on FEB is payable cn ncui- 
cumulativ»,; basis, transfershallnot be permitted during 
the 1 5 days immediately preceding the date on which 
interest becomes due for payment. 

13. 1mmunity and Exemption. -NRls or OCBs, 
or the Bank acting in li kiciary capacity on behalf of 
NRls or OCBs or both or any persons rc/ideiit in 
India to whom a gift of l-EBs h .s been made by such 
NRls cr OCBs or bank acting in fiduciary enpi-c/ty 
on belKi If of NRls or OCBs or both shall be provided 
immunities and exemptions, as provided in scctioiis 
6 and 7 of the Act. 

14. Treatment ( f FEBs alter retun of holders to 
India or if the FEBs are gifted to a person resident in 
India or charitable trust in India — 

Where r holder of FEBs becomes resident cf India 
or gifts FEBs to a person rtsid:iit in India or charitable 
trust in India, FEBs siudl continue to be denominated 
in US DolEn’s till m.Uiirity, irrespective of the resi¬ 
dential slatvs of that holder. 

Provided that emce the holder efthe FEBs btcenies 
a resident of India or the FEBs are gifted or trans¬ 
ferred to a person resident in India or a charitable 
truts in India, the interest and maturity prccccds cf 
the FEBs shall be payable in non-repatriable Indian 
Rupees as provided in paragraphs 9 and JO, 

15. Ljans and Advances, - Holders of the FeBs, 
or as the case may be, first holder in case of joint 
holdings, may get loans in non-repatriablc Indian 
Rupees from banks in India in accordance with the 
guidelines issued by the Reserve Bank of India, 
from time to time in this regard. Repayment of both 
interest and principal of such loans shall be cither 
from the interest earned on the FEBs or maturity 
prtx:eeds or both of the FEBs or by fresh fe-reign 
currency remittances from abroad or from balances 
in Foreign Curiency Non-Residents Accounts or 
Non-Resident External Accoimts. 

16. Maximum purchase.—Any number of FEBs 
may be purchaseet by NRls or OCBs or banks acting 
in fiduciary capacity on behalf cf NRls or OCBs or 
both. 

17. Mode of subscription.—Subscriptions for the 
FEBs may be made in Cash, Cheque, Bank draft, 
or Telegraphic Transfer remittances denominated 
in US dollars. Funds held in Non-Rcsident Extenirl 
(Rupee) Account, or Foreign Currency Non-Rcsidcnt 
Account maintained in India may also be used after 
crmvcision into US dollars. Full amount of the 

FEBs applitd for shall be payable cm application. 
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13. Applfcdtion ;incl (’lli>tnRTit.-fl) y^ppliL,a* 
lions by NRIs or OCBs or b inks Rcting in fiduciary 
capicity on behalf of NRIs or OCBs or both, shall 
be made— 

0) in Ihc form as may be prescribed by the 
Reserve Bank of India, in accordance with 
the instructions contained in the said form. 
Provided that if the said form is not available, 
a photocopy of the aforesaid form may be 
liscd: 

(ii) in multiples of US Dollars 500 only. 

(2) An applicant may submit any number of 
applications dming the period the issue remains (^pen. 

O) Where an application is made cm behalfofan 
individual in terms uf Power of Attorney, the relevant 
Power (‘f Attorney or a duly certified copy thereof 
shall be attached to the application ferm. 

(4) Applications submitted by banks acting in 
fidiicinry capacity on behalf of NRIs or OCBs or 
both shall be accompanied by a certificate, vs may 
be prescribed by the Reserve Bank of India, con- 
firmin?r the bank’s status and eligibility for applying 
for FBBs. 

(5) Applications submitted by OCBs shr.ll be 
a.ccjmpmied by a certificate, as may be prcsciibcd 
by the Reserve Bank of India, confiiming their status 
and eligibility for applying for FEBs, 


!9. Disposal of Applications and Application 
Moncy,--(l) State B:mk of India shall Iiavc the right 
to accept or reject any application without assigning 
any reason. If any application is not accepted, the 
whole of the application money received shall be 
refiaicd to the applicant within 15 days from the date 
of closure of (he issue without any interest. 

(2) FEBs shall be allotted within 60 days from 
the dale of the closure of the issue, whereafter they 
shall be despatched by post to the applicant. In 
cases where applications are accepted and no allot¬ 
ments are made, refund cheques or pay orders, drawn 
in US Dollars payable at New York, shall be des¬ 
patched by post to the a.pplicant, 

(3) Where an application h; .s been made for joint 
holding, refund orders, if any, shall be issued in the 
name of the first applicant and all communications 
shall be addressed to the said applicant. 

20, General —The Reserve Bank of India shall, 
depending upon the difficulties arising cut of the 
practices or enactments of the countries where the 
FEBs may be fold, shall have powers to make 
changes in the scheme net irconsistent with the 
provisions of the Act. 

[File No. F. 1/27/EC/9I] 
P.S. ARORA, Joint O -ntroHer 
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